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                    S&P 500 YTD 14.48%3               MSCI ALL WORLD ex US YTD 5.28%3 

 
 
 
 
                             “Don’t Stop Believin’!1 

      

  
 The first half of 2024 is already behind us, seems like just yesterday we were 
ringing in the new year. And what a year it has been! We’ve seen equity markets 
continue to steam ahead to all-time highs showing very few signs of weakness, and 
with rumors of Steve Perry reuniting with Journey let’s hope 2024’s “Wheel in the 
Sky Keeps on Turnin!”1. 
 
 This year has continued to defy the naysayers and bears. Although ARPG has 
remained “Faithfully”1 in the bull camp for the last 18 months there has been many 
firms that have gone their “Separate Ways”1 calling 2023’s market mere reversion 
to the mean but “The Party’s Over”1 in 2024, “Who’s Crying Now?” 1 

 
 What has been the catalyst of 2024’s market gains? “Anyway You Want it”1 it 
seems. Higher interest rates coupled with a contentious election year wouldn’t 
appear to be the “Sweet and Simple”1 recipe for a continuation of 2023’s 
juggernaut. However, it doesn’t take a tremendous amount of human intelligence to 
see the narrative of earnings provided from artificial intelligence is alive and well on 
Wall Street.  
 

 
 

 

 



 What does the second half of 2024 have in store? Let’s review how we 
arrived at these levels before we shine the “Lights”1 on the remainder of this year. 
 
  Wall Street got off to a slow start to begin the second quarter of 2024. 
Stocks lagged for much of April, rebounded in May, and were choppy in June. 
ARPG, along with many others spent the quarter watching economic data, trying to 
gauge whether the Federal Reserve might lower interest rates. In April, we were 
discouraged by the unexpected rise in inflation, which dampened hopes of several 
interest rate decreases during the year. However, the latest economic data gave 
some indication that inflationary pressures may be scaling back. The personal 
consumption expenditures (PCE) price index for May rose at its slowest pace since 
March 2021. Nevertheless, lowering price pressures has been a slow process and 
inflation could push higher again. In response, the Federal Reserve has remained 
cautious in its assessment of inflation going forward and will look for more concrete 
data confirming downward price pressures before loosening its restrictive monetary 
policy.  
  
 These headwinds didn’t appear to damper the animal spirits. Several indexes 
reached new records throughout the quarter. The S&P 500 and the Nasdaq closed 
out the quarter at new highs, marking the 32nd record close of the year for the S&P 
500 and the 21st for the Nasdaq. Among the market sectors, information 
technology outperformed, gaining 14.5% in the quarter, followed by communication 
services, and utilities. Materials, industrials, and real estate lagged. Rising bond 
yields (higher interest rates) weighed on prices, with the yield on 10-year 
Treasuries closing the quarter up nearly 0.15% from the end of the first quarter, 
while the yield on the 2-year note ended the quarter about where it began. 
Corporate earnings got off to a good start for the year, with first-quarter earnings 
exceeding analyst expectations for the fifth consecutive quarter. Roughly 78.3% of 
S&P 500 companies reported earnings that beat expectations, as companies in 
consumer staples, financials, health care, real estate, and communication services 
bested their prior four-quarter average. 

 
 The Federal Open Market Committee met twice in the second quarter, in May 
and in June. Following each of those meetings, the Committee kept interest rates at 
their current levels. Each time, the FOMC noted that the economy in general, and 
the labor market in particular, had remained steady, while inflation stayed well 
above the Fed's target rate of 2.0%.  
 
 Where do we see Fed policy heading for the remainder of 2024? Overall, last 
quarter the FOMC maintained its hawkish stance toward lowering interest rates, 
with the possibility of just one rate cut before the end of the year. ARPG believes 
there to be a probability of 2-3 rate cuts this year. The Fed’s restrictive policy is 
working very well based on current Core PCE as of June 28th of a mere 2.6%, 
unemployment ticking up from 3.4% to 4.0% and available jobs to available 
workers down to 1.2 from a high of 2.0. The Federal Reserve is acutely aware of 
the risks associated with keeping policy rate restrictive for too long thus damaging 
the labor market and causing unnecessary contraction in the economy. 
 
 What can we expect “After the Fall”1 of policy rates? How do we view market 
performance going forward? What parts of the equity market will likely expand 
before “The Lights Go Down”1 on 2024? We think it’s best to stay with strong 
sectors and companies that are working. From Fundstrat “Strength continues to be 
strong. Why does this happen? Arguably, the fundamental factors supporting stocks 
in the first half continue through the remainder of the year. So, the drivers of 2024 



first half are similarly still in place. What is different for the next six months is the 
Fed is one step closer to cutting. Thus, we think, on the margin, those 
sectors/stocks leveraged to a Fed cut will see an inflection. Most notably, this is 
small-caps.” With these likely market tailwinds, we think it’s best to stay positive 
and embrace the second half of 2024 with “Open Arms”1 

 
 Summer is summering! It’s time to enjoy a vacation with your family, 
celebrate the 4th of July and generally “Be Good to Yourself”1. In any season or 
market, the best investors always focus on the long term and ARPG will continue to 
practice our approach to value investing, “Intelligent Investment is Investment on 
Value, buying high quality companies in low quality times”. This is what sets ARPG 
apart from the rest.  As always, we thank you for your confidence and are humbled 
by your trust. Please feel free to contact us at any time. With interest rates higher 
and a contentious election year 
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Sincerely,     
Matthew D. Dahl    
Chief Investment Officer    
 
 
1. Journey 
2. Fundstrat 
3. ARPG / Stockcharts.com 

 
  

         
This material is created by Matthew Dahl and provided by ARPG. These views are not those of the Broker/Dealer and should not be construed 
as investment advice. The Broker/Dealer does not give tax or legal advice. All information is believed to be from reliable sources; however, we 
make no representation as to its completeness or accuracy. The publisher is not engaged in rendering legal, accounting or other professional 
services. If other expert assistance is needed, the reader is advised to engage the services of a competent professional. Please consult your 
Financial Advisor for further information.  
ww.montoyaregistry.com 
Past performance cannot guarantee future results.  Investing involves risk including the potential loss of principal.  No investment strategy can 
guarantee a profit or protect against loss in periods of declining values.  Technical Analysis and resulting conclusions and observations are 
based upon historical patterns.  In effect TA is a study in probabilities.  What has happened 75% of the times in the past does not mean it will 
ALWAYS recur in the future.  It logically follows that historical precedent does not guarantee future results.  Indexes cannot be invested in 
directly, are unmanaged and do not incur management fees, costs or expenses.  Please note that individual situations can vary.  Therefore, the 
information presented in this letter should only be relied upon when coordinated with individual professional advice. 
 
Matthew Dahl is a Registered Principal offering Securities through United Planners Financial Services. A Limited Partnership Member: 
FINRA / SIPC. Advisory services offered through American Retirement Planning Group, Inc. American Retirement Planning Group and 
United Planners are not affiliated.   


